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Financial Status and Operation Results
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Financial Statement
a) The Summary of Financial Audit's Report
The Balance Sheets of Kang Yong Electric Public
Company Limited audited by KPMG Phoomchai Audit Ltd.
(KPMG Audit (Thailand) Ltd.) since previous 3 year
accounting. The KPMG Phoomchai Audit (Thailand) Ltd.
Stated that the financial statements referred to above present
fairly, in all material respects, the financial position, business
operation and cash flows, in conformity with generally
accepted accounting principles.
b) The Summary of Financial Statements
For the years ended March 31,2005, 2006 and 2007

USHN MUeBLaANan AR (NWNT) / Kang Yong Electric Public Company Limited

duRA / Balance Sheets
24 Jull 31 HunAn 2548, 2549 waz 2550 / As at March 31,2005,2006 and 2007

31 AUIAN 2548
March 31, 2005

U / Baht %

Aunswd
Assets
Aunsndnauiieu
Current Assets
Suaauazmanisieumintuan
Cash and cash equivalents
qNUinI9An - gns
Trade receivables - net
gnutluarRulidanunfanisiinaodesiu
Receivables and loans to related parties
Aufnpavide - qns
Inventories - net
Auninduyuiauau
Other Current assets
= ' al = A
NIFUAANNHNTDLTENAL
Refundable value added tax
Runmzesant - gna
Advance payment - net
o
U ]
Others

115,755,386 3

943,105,071 28

168,618,940 5

675,891,640 20

36,519,601 1

59,108,361 2

31 Au1AN 2550
March 31,2007

31 AUIAN 2549
March 31,2006

U / Baht % 1 / Baht %

15,231,769 0 261,462,299 7

1,183,567,728 32 1,062,670,360 30
149,533,626 4 122,706,571 3
800,544,562 22 820,193,499 23

69,919,304 2 36,892,757 1

27,423,062 1 15,847,739 0

soNAUNINeM U EWEY
Total Other Current Assets

95,627,962 3

97,342,366 3 52,740,496 2

saNAUNINEMU LY
Total Current Assetts

1,988,998,999 58

2,246,220,041 61 2,309,773,225 66
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USHN NMUesBLaANan ANNA (NWNI) / Kang Yong Electric Public Company Limited
dURA / Balance Sheets
3 ’fwﬁl 31 fuax 2548, 2549 Lay 2550 / As at March 31,2005,2006 and 2007
31 {uNAN 2548 31 AN 2549 31 NuNAN 2550
March 31, 2005 March 31,2006 March 31,2007
1% / Baht % U / Baht % 1N / Baht %
Aunswdlainyuidau
Non - Current Assets
Ruamuiaufinlneizdauldide
Investment accounted for using the
equity method 7,272,510 0 7,058,084 0 9,172,946 0
ﬁumnuaﬁ:ﬂzma%‘u
Long - term investments 241,980,562 7 216,864,146 6 166,534,252 5
fiau aneng warguneod - gs
Property, plant and equipments - net 1,086,476,562 32 1,145,630,832 31 954,499,307 27
Aunindlifisonu - qvs
Intangible assets - net 11,661,450 0 5,773,835 0 2,392,753 0
Funiwelaivauideuiu - gn?
Other non - current assets - net 79,564,134 2 71,635,411 2 69,201,717 2
sanAuninelainyuidon
Total Non - Current Assets 1,426,955,218 42 1,446,962,308 39 1,201,800,975 34
FANRUNTNS
Total Assets 3,415,954,217 100 3,693,182,349 100 3,511,574,200 100
wilAuuazdauaagiafy
Liabilities and Shareholders’ Equity
vilAumsiRe
Current Liabilities
Kniinnsén
Trade accounts payables 918,722,411 27 1,086,238,082 29 939,012,278 27
vilfannsfAgadeai
Payables to related parties 261,329,116 8 257,656,561 7 291,616,082 8
O
Other current liabilities
AnldanaAngans
Accured expenses 69,554,783 2 56,953,908 2 50,308,052 1
du
Others 9,809,328 0 6,920,294 0 8,597,438 0
ARy
Total Other Current Liabilities 79,364,111 2 63,874,202 2 58,905,490 2
aidAumauiey
Total current liabilities 1,259,415,638 37 1,407,768,845 38 1,289,5633,850 37
Usvannunsvilau
Provisions 31,655,443 1 58,156,443 2 94,113,443 3
Guﬂmnu@iwmtﬁm%w wazmila
Provident and pension funds 31,886,098 1 30,249,843 1 27,297,668 1
sauviiAulalmaen
Total Non - Current Liabilities 63,541,541 2 88,406,286 2 121,411,111 3
SAMNHRY
Total Liabilities 1,322,957,179 39 1,496,175,131 41 1,410,944,961 40
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USHN NMUegBLaANan AR (NWNT) / Kang Yong Electric Public Company Limited
4uRA / Balance Sheets
04 U 31 Huneu 2548, 2549 ag 2550 / As at March 31,2005,2006 and 2007

31 AuUIAN 2548 31 AUIAN 2549

31 Ju1AN 2550

Auragnanu
Shareholder’'s Equity
Nuannzieu
Authorized share capital
Wuansity 22,000,000 1 yaRTUAT 10 LW
nuileenuasdiazifuyaduda
22,000,000 ordinary shares Issued and fully
paid - up share capital Baht 10 par value
Fuansiny 22,000,000 1 yARTUAT 10 LW
22,000,000 ordinary shares Baht 10 par value
AN (rii"'md']) NU
Premium (discount) on share capital
dounuyaAuansty
Premium on shares
zﬁ'quﬁ%mdmumﬂﬂW?Lﬂ?ﬁlﬂuuﬂm:ﬂaﬂ'ﬂGumnu
Revaluation surplus on investments
nlsazan
Retained earnings
APAITLAN
Appropriated for
ZS’W?‘L]W]’]NH{]‘MNWEJ
Legal reserve
ﬁlu’]
Others
fialallfanass
Unappropriated
FANAIUVRINT AN
Total Shareholders’ Equity
suniAuuazdIuras]iay

Total Liabilities and Shareholders’ Equity

March 31, 2005

U / Baht %

220,000,000 6

March 31,2006

11 / Baht

220,000,000

%

March 31,2007

11 / Baht %

220,000,000 6

220,000,000 6

726,100,000 21

28,456,822 1

22,000,000 1

420,000,000 12

676,440,216 20

220,000,000

726,100,000

19,892,006

22,000,000

420,000,000

789,015,212

20

"

21

220,000,000 6

726,100,000 21

5,010,512 0

22,000,000 1

420,000,000 12

707,518,727 20

2,092,997,038 61

2,197,007,218

59

2,100,629,239 60

3,415,954,217 100

3,693,182,349

100

3,5611,5674,200 100
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s1ele
Revenues
selAannisnenaznisliiinag
Revenue from sale of goods and
redering of services
Alzandnsuanias
Gain on exchange
sellfau
Other income
douuilanlsannRuasmuniu
aa v a
AadaulAide
Share of profit from investment
accounted for using the equity
method
gaussle
Total revenues
1 L
A ldane
Expenses
k% Y a
munummm:mﬂumms
Costs of sales and rendering of
services
Anldanglun19enasLInng
Selling and administrative expenses
mmnm’mﬁmmmmﬂaﬂu
Loss on exchange rate
ANUULNTIAYUANFUAUANNAD
daulids
Share of loss from investment
accounted for using the equity
method
U ¥
sauA kA
Total Expenses
mlstmausanigarauazmstuls
Profit before interest expense and
income tax
paniadng
Interest expense
a a v
AERulA
Income tax expense
Alsannianssuini
Profit from ordinary activities
TIRUNINLAL
Extraordinary items

11808, 47 - 31 8.A. 48
April 1, 2004 - March

ﬁuﬁﬂ‘li‘n’mnu / Statements of Income
A msutlaugaiun 31 AunAN 2548, 2549 uaz 2550 / For the year ended March 31,2005, 2006 and 2007

14308, 48 - 31 §.A. 49
April 1, 2005 - March

USHN NMUesBLaAnNIN AR (NA19) / Kang Yong Electric Public Company Limited

119.8.49 - 31 §.A. 50
MApril 1, 2006 - March

31, 2005 31, 2006 31, 2007
1" / Baht % 1 / Baht % 1" / Baht

5,554,709,252 92 6,435,181,262 95 7,450,098,919

5006264 0 17,782,511 0 -
478,244,762 8 291,298,719 4 243,540,582
321,147 0 - - 2,114,862
6,038,281,425 100 6,744,262,492 100 7,695,754,363
4,916,557,239 81 5,744,040,570 85 6,743,974,170
846,900,208 14 775,923,018 12 911,550,802
13,534,144

- - 214426 0 -
5,763,457,447 95 6,520,178,014 97 7,669,059,116
274,823,978 5 224,084,478 3 26,695,247
3,789,227 0 2,019,009 0 2,371,732

- - 10,490,473 0 -
271,034,751 4 211,574,996 3 24,323,515

97

100

88

12

100
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U5HN NMUeALlaAN3n A1NA (W) / Kang Yong Electric Public Company Limited
sumlsaau / Statements of Income
fusullaugaiun 31 AuAN 2548, 2549 uaz 2550 / For the year ended March 31,2005, 2006 and 2007

113,81, 47 - 31 3.A. 48 1138, 48 - 31 &.A. 49 1 13.8.49 - 31 §.A. 50
April 1, 2004 - March April 1, 2005 - March MApril 1, 2006 - March
31, 2005 31, 2006 31, 2007
U1 / Baht % 179 / Baht % 1% / Baht %
21PN UANNITHAAMENTNTRUTGN
wasld-gnaanasEuls
Loss on disposal of assets burned
by fire, net of income tax (5,048,163) 0 - - - -
Rutaaduiuanudangann
waslud-gnaanasEuld
Insurance recovery from fire, net
of income tax 26,4434,272 - - - - -
mlsgns
Net Profit 292,420,860 5 211,574,996 3 24,323,515 0
AlsannAanssuinf
Profit from ordinary activities 12.32 9.62 1.1
TIUNTNLAL
Extraordinary item, net 0.97 - -
° v & &
mlssafuaunugIu
Basic earnings per share 13.29 9.62 1.11
auauuadaydarauteaimin (fu)
Number of weighted average
common shares (shares) 22,000,000 22,000,000 22,000,000
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lsazaunidlaildanass
Unappropriated retained earnings

T R e T R P TSI

Brought forward as previously reported

Wi waazana s aeuilaclenneind
Less Adjustment from charges in

accounting policies

= o o
gannNIANtieunassanILiuLs
Brought forward as restated
Win Anassninlegrslinew
Less Appropriation of prior year

earnings

Nutlung
Dividend Payment
mlsgnadniul
Net income for the year
saunlsazandaundalllfdnass
Total appropriated retained
earnings
mMlsazannlnanassuan
Appropriated retained earnings
'ﬁﬁa‘ﬂqmuﬂgumﬂ
Legal reserve
o
a7
Other
s lsazaninlAdnassuan

Total appropriated retained

earnings

saumlsazan

Total Retained Earnings

11808, 47 - 31 8.7, 48
April 1, 2004 - March

U5HN NMUeALaAN3n A1NA (NAY) / Kang Yong Electric Public Company Limited
sumlsazau / Statement of Retained Earnings
{115 FUFAIUN 31 AUIAN 2548, 2549 WAL 2550 / For the year ended March 31,2005, 2006 and 2007

11808, 48 - 31 8.A. 49
April 1, 2005 - March

1 180.81.49 - 31 §.A. 50
April 1, 2006 - March

31, 2005 31, 2006 31, 2007
U / Baht 11 / Baht 17 / Baht

419,219,356 676,440,216 789,015,212
419,219,356 676,440,216 789,015,212
(35,200,000) (99,000,000) (105,820,000)
292,420,860 211,574,996 24,323,515
676,440,216 789,015,212 707,518,727

22,000,000 22,000,000 22,000,000
420,000,000 420,000,000 420,000,000
442,000,000 442,000,000 442,000,000

1,118,440,216

1,231,015,212

1,149,518,727
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NszUARUIAANNNANTTNAL LU
Cash flows from operating activities
mlagus
Net profit
s1amsisuilge
Adjustments for
ﬂ'ﬁl,?qlﬂmﬁmLmzmﬂﬁhﬂﬁmﬁtﬁ
Depreciation and amortization
paniey
Interest income
penidasne
Interest expense
MRl
Income tax expense
malARuiluna
Dividened income
PIAYUANNNIIFRLAI VRN TNED 1T
(NAUTILNT)
Loss on impairment of fixed assets (reversal)
ﬁhlfjwﬁmﬁm:qm
Allowance for doubtful accounts
AnladuAdananmiiinay (NAUTIENIT)
Allowance for absolete stock (reversal)
douniiinanu (Mls) anRuasuanadidaulfidy
Share of loss (Profits) from investments
accounted for using the equity method
ﬂ"wLﬁmﬁmnmﬂﬂmaﬁﬂﬂmﬁumnmzﬂzmqﬁlu
Allowance for other long-term investments
Uszannumsvifauiady
Increase in provision
1Menu (fls) ansRIuaniLae ReslaiRam
Loss (gain) on foreign exchange translations
Al3ana1ensRLAse
Gain on extraordinary items
2ANUIINNIIANEIgLNTRT
Loss on sales of equipment
ﬁﬁimmmiﬁhLﬁumyri'aumsm?;ﬂuuﬂm
Tuduninduaznii@uaiiuanu
Profit from operations activities before changes
in operating assets and liabilities

31, 2005
U / Baht

292,420,860

352,992,669

(2,691,850)

3,789,227

(400,541,909)

USHN NULNBALAANSN AN (NUNTU) / Kang Yong Electric Public Company Limited
JUNTLULANUAR / Statement of Cash Flows
A usUTAUgAIUN 31 AUIAN 2548, 2549 uaz 2550 / For the year ended March 31,2005, 2006 and 2007

1 1.8, 47 - 31 8.7, 48
April 1, 2004 - March

1 1a.9. 48 - 31 &.A. 49
April 1, 2005 - March

31, 2006
U9 / Baht

211,674,996

308,244,845

(6,280,127)

2,019,009

10,490,473

(208,072,947)

11,2149 - 31 #.A. 50
April 1, 2006 - March

31,2007
U / Baht

24,323,515

318,137,789

(10,839,253)

2,371,732

(154,030,604)

5,282,196 (7,889,224) (1,334,162)

- 483,919 1,004,101

9,799,120 (8,755,137) 1,975,557

(321,147) 214,426 (2,114,862)

- 16,551,600 35,448,400

31,655,443 26,501,000 35,957,000

(4,148,629) 3,170,350 (1,169,060)
(21,386,109) - -

14,499,373 11,759,830 (1,727,110)

281,349,244 360,013,013 248,008,043
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USHN NMUeeBLaANaN AR (NWE) / Kang Yong Electric Public Company Limited
UNTEWANUAR / Statement of Cash Flows
AwsUTAugeiuil 31 funan 2548, 2549 uaz 2550 / For the year ended March 31,2005, 2006 and 2007
1108, 47-31 0., 48 110.8.48-31H.A. 49 118.2.49 - 31 §.A. 50
April 1, 2004 - March April 1, 2005 - March April 1, 2006 - March
31, 2005 31, 2006 31,2007
119 / Baht 119 / Baht 179 / Baht
maulasusdadlufuninduazuiiausiiun
Changes in operating assets and liabilities
Qnuﬁmﬁ’h
Trade accounts receivable (78,005,419) (245,066,690) 127,956,360
Qnuﬁﬁ@maﬁﬁ'maﬁmﬁu
Receivables from related companies (6,792,794) 101,314,033 30,930,211
Aufnpavae
Inventories (54,624,864) (115,806,636) (21,518,927)
Auninduauitouau
Other current assets 39,979,382 11,089,061 44,569,699
aunsnellaivauiauau
Other non-current assets 2,431,886 1,063,705 2,433,693
Knwidnnsdn
Trade accounts payable 214,364,043 157,980,886 (147,515,846)
nuiffiannsfliAaadeaiu
Payables to related companies 61,021,751 (3,353,921) 36,859,195
A ERulE
Income tax paid (30,253,641) (16,448,920) -
Pi'fl%’ﬁhﬂﬁwa"mmeﬁaumuﬁﬁuﬁlu
Accured expenses and other current liabilities 14,731,953 (15,785,500) (5,298,490)
ﬁunmnuz@ﬁmu?‘:ﬂﬁwLmzﬁﬁmﬁﬁ
Provident and pension funds (2,725,062) (1,636,255) (2,952,175)
RuangnalantantanssaA IuY
Net cash provided by operation activities 441,476,479 233,362,776 313,466,763
NFEULARUANANNNANTTNAINY
Cash flows from investing activities
Sumenidle
Interest received 2,691,850 6,280,127 10,871,424
GulﬁffﬁmmﬁqmiﬁLﬁ'mﬁmﬁuamm(lﬁu%{u)
Decrease (Increase) in loans to related
companies (19,101,245) 6,080,921 (14,742,917)
Ruaniuainnisanmiieglnsal
Proceeds from sales of equipment 3,118,532 1,428,338 4,756,708
Ruansnclunsteiiau 21A7uarelnInl
Purchases of property, plant and equipment (137,437,542) (356,316,933) (125,272,105)
Rutlunaiu
Dividents received 283,145,429 109,763,307 164,670,365
Funsndlad Famuiiaiy
Increase in intangible assets (798,526) (399,700) 340,571
Rugns il lunanssuamnu
Net cash provided by (used in) investing activities 131,618,498 (233,163,940) 40,624,046
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USHN NMUesBLaANIN A11A (NA9) / Kang Yong Electric Public Company Limited

JUNTTUALUSER / Statement of Cash Flows
fusullaugaiun 31 AuAN 2548, 2549 uaz 2550 / For the year ended March 31,2005, 2006 and 2007

o .

o o Ay =

NFERANUANANNANTTNAAWINTY

Cash flows from financing activities
Ruifiuannfiamsfiiandesiuanas
Decrease in loans from related companies

aananide
Interest payment

e RuduNg
Dividend payments

Ruangns gl lufanssudnmdu
Net cash used in financing activities

RugnuarmenIfsuvinRuaniNIW(anae)gnd
Net increase (decrease) in cash and cash equivalents

RuaaLazsIamaiauynRuan o Al
Cash and cash equivalents at beginning of the year

RUAALAZFIEMSAELLYINRUER i AU
Cash and cash equivalents at end of the year

2 a

PANRILNTEUREIURALTALNEILNNLAN

ansildilutuaaniduanszdnfny

1 13.8. 47 - 31 8.A. 48
April 1, 2004 - March

31, 2005
U / Baht

(460,000,000)

(3,824,052)

(35,200,000)

1 13.9. 48 - 31 §.A. 49
April 1, 2005 - March

31, 2006
U1 / Baht

(1,722,453)

(99,000,000)

1 13.2.49 - 31 §.A. 50
April 1, 2006 - March

31,2007
U / Baht

(2,040,279)

(105,820,000)

(499,024,052)

(100,722,453)

(107,860,279)

74,070,925 (100,523,617) 246,230,530
41,684,461 115,755,386 15,231,769
115,755,386 15,231,769 261,462,299

TuszuinallAugadui 31 Hwan 2550 waz 2549 1Fm+ Azaduninegning 1uauInuEumu 126 &1L uay 366 AIUUIMUAY

AT URUAAANUIURY 125 G1ULN WAZ 356 ATULN ATNATGL

Supplemental disclosures of cash flow information

Significant non-cash transaction

At 31 March 2007 and 2006, The company acquired fixed assets totalling Baht 126 million and 366 million, respectively, Cash

payments of Baht 125 million and Baht 356 million, respectively, were made to purchase the fixed assets
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M) BRTIFIUNIIMTIEY
c) Financial Ratio
AnsuTl Augadui 31 FunaAs 2548 2549 uaz 2550
For the year ended March 31,2005, 2006 and 2007
31 AUNAN 2548 31 AUNAN 2549 31 AuUIAN 2550
March 31,2005 March 31,2006 March 31,2007
ANTIFIUANINARDY
LIQUIDITY RATIOS
ANINZIUANTINARDY
Current Ratios 1.58 1.60 1" 1.79 Win
RPN INARDINH WY
Quick Liquidity Ratios 0.97 0.96 i1 111 Wi
ARTEIUANTNARDINTEUARUAA
Cash Flow Liquidity Ratios 0.33 0.17 Win 0.23 Win
fnadaunyuiRaugnuiinigi
Account Receivable Turnover 6.16 6.05 W1 6.66 L1
srEIZALALNTLRRY
Collection period 59 60 U 55 Gu
ARadaunyuREuAUAAUIAD
Inventories Turnover 7.47 7.78 Wi 8.32 Win
F2ZINANIN L AUARAE
Average Sales Period 49 47 qu 44 qu
fnsdaunyuiRaudni
Accounts Payable Turnover 6.12 573 Wi 6.66 i1
FTELINANTITN
Payment Period 60 64 U 55 qu
CASH CYCLE 48 44 qu 44 qu
ANFIRIULAAIANNFINITD LUMsUIM e
PROFITABILITY RATIOS
Fnsnntadusu
Gross Profit Margin 11.49 10.74 % 9.48 %
amanilagns
Net Profit Margin 4.84 3.14 % 0.32 %
fRauaRaLLNUENaTu
Return on Equity 14.86 9.86 % 113 %
ansdrunanaszansnwlumseaiiuau
EFFICIENCY RATIOS
ARTIHARALUNUANRUNTNE
Return on Total Assets 8.72 595 % 0.68 %
ARTHARALWLNUANAUNTNETDNT
Return on Fixed Asset 53.36 46.01 % 32.32 %
FRPINIUHULRIRUNTNE
Assets turnover 1.80 1.90 Wi 2.14 19
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dsuTl Augadudl 31 Sunaw 2548 2549 waz 2550
For the year ended March 31,2005, 2006 and 2007

31 JUNAN 2548 31 NuUNAN 2549 31 WU1AN 2550

Remark

March 31,2005 March 31,2006 March 31,2007
anggauAATzulauan1ams Ry
FINANCIAL POLICY RATIOS
fnsndauvii@usediuaesdiiiony
Debt to Equity 0.63 0.68 i1 0.67 Wi
fRTdauANAINTTIsaanidy
Interest Coverage Ratio 72.53 110.99 i1 11.26 9"
FNTIAUANNAINITNTNTENTTHNAU
Fixed Charges Coverage Ratio 5.77 1.58 " 0.16 i1
NIIAIUAINAINITNTITTN52NAU (Cash basis)
Cash Fixed Charges Coverage Ratio 11.42 2.33 1" 2.92 Win
ol el P TSI
Payout Ratio 33.86 50.02 % *) %
Tayafanu
Shares
yarnuLTTyTsatiu
Equity per share 95.14 99.86 UM 95.48 UM
mlsgndsatiu
Earnings per share 13.29 9.62 UM 111 U
Ruilunasiaii
Dividend per share 4.50 4.81 U *  um
ansAuln
Growth
Auninesu
Total Assets 3.76 8.12 % (4.92) %
PHAUTIN
Total Liabilities (8.68) 13.09 % (5.70) %
meldannisenasizessnig
Sales and Services 34.73 15.85 % 15.77 %
Arldaneaiiunig
Management Expense 15.71 (8.36) % 19.19 %
nlagns
Net Profit 324.48 (27.65) % (88.50) %
NHLINB) *umaﬁaﬁmmmm’wL?uﬂumam'ﬂﬁu'agjiwdﬁw@wﬁﬁmnﬁﬂim}umﬁméﬁﬂﬁu

*means dividened payment was under considered of The Annual General Meeting of Shareholders.
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AR BLNLLAZMSILATIEIMSIRULATHAMTANLT LI
1l3vant] 2549 (1 wmew 2549 - 31 HuAN 2550)

NAMSALEUIIY

nantsALiuaug uiusaussaziaandydt 2549
dugn m 31 Tunaw 2550 WRsUTEUfUaRestued 2548
duqe 31 funaw 2549 S laqrisndainanBanasan 212
Sl 24 Suumanidulenas 89 iesann -

1) selannnisanefinduann 6,435 a1uun’lu
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Analysis of Financial Status and Operation Results
For the year 2006 (April 1, 2006 - March 31, 2007)

Operation results

Operation results for the 2006 fiscal year ended
March 31,2007 compared with the same period of 2005
ended March 31,2006 had net profit after taxes decreasing
from 212 million baht to 24 million baht or 89 % due to :-

1) Revenues from the sales were increased from
6,435 million baht to 7,450 million baht in 2006 was 16%
because revenues from the sales refrigerators were increased
19%

2) The cost of sales increased from 89% to 90% of
total sales due to increasing of raw material cost especially
aluminum and copper increasing 31% and 70% althought had
adjusted the sale price in main products on October, 2006 but
can not cover increasing of raw material cost

3) Sales and administration expenses increased 17%
because the company recognises a provision for goods
warranties 36 million baht when the goods are sold and
recorded comprised recognised an impariment loss
investment of Thai CRT Company Limited amount 35 million
baht due to the company to loss continuely and the present
was under take over

Net profit after taxs reduced because raw material

price increased and to varies of currency exchange rates

Financial status

Total assets

As of March 31,2007 total assets compared with
March 31, 2006 decreased from 3,693 million baht to 3,511
million because currents assets increased from 61% to 66% of
total assets because cash and cash equivalents increased
246 million baht due to revenue from sale of goods increased

and had incomes more than expense 353 million baht

Total liabilities

As March 31,2007 total assets compared with March
31, 2006 decreased from 1,496 million baht to 1,411 million
baht because trade accounts payable decreased 147 million
baht
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Shareholder’s Equity

As of March 31,2007 shareholder’s equity compared
with March 31,2006 decreased from 2,197 million baht to
2,101 million baht because the operations in this period had
the profit 24 million baht and the devidend payment 106

million baht and difference from investment 14.9 million baht

Financial analysis

1) Liquidity ratio in 2006 fiscal year was increased
from 1.6% to 1.79% with the assets sufficient to pay the
short-term debts that was the company had a good liquidity.

2) Profitability was reduced by the gross profit
margin down 1.26 % from 2005 fiscal year because cost of
sales increased due to the increased of parts and raw
materials and effected from the baht higher valuation

3) Return on fixed assets decreased from 46 % to
32 % but they are still so good

4) Interest coverage ratio increased tripple due to
better financial liquidity. In 2006 the company decreased the

short term loans.
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Marketing Risks

The continuous price increase on parts and raw
materials

In the last fiscal year, even though the company strictly
applied policies to reduce the production cost, prices of raw
materials or parts, especially copper and aluminum that are
major production factors, still increased continuously. In
addition, gasoline and diesel prices have increased
continuously. This resulted in higher expenses of other
production factors, transportation cost of raw materials and
products, including shipping charges and airfreight. The above
mentioned costs leaded the production cost to be higher,
together with higher product delivery expenses.

There are some risks regarding purchasing of raw
materials or other parts or sometimes there is difficult to supply
and negotiate about the price which leads to production and
delivery delay. In addition, it may lead to order cancellation or
penalty for such delay delivery.

The company has seriously implemented the policy to
reduce the production cost by considering product designs to
be in accordance with market needs and developing products to
be in line with the safety and energy saving requirements.
Therefore, the company has analyzed and developed the
products, and has searched for low cost raw materials and parts
to strengthen its price competition in the market, while it has
maintained the products’ quality. The company has set planning
and administration for purchasing raw materials and parts,
including production and delivery plans. The company has
increasingly monitored the situation in order to change the
production plans to support the product delivery to satisfy the
customer’s needs quickly.

In addition, it is necessary to revise the product’s prices
and adjust the marketing strategies responding to the market
needs and requirements of domestic and export markets to
strengthen the market competition.

Risks arising from external factors

1) Domestic political condition, uncertainty of Thai
political condition, affects consumption and customer
expenditure resulting in the slow down of private and public
expenditures. This is the risk factor affecting the slow down of
consumer expenditure.

2) A risk factor regarding currency exchange rates if
Thai Baht strengthens against US Dollar. Thai Baht continues to
appreciate up to 34-35 Baht a dollar. Even with price increases,

this risk factor affects the profit from export sales.
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3) Prudent product requirements or safety standards
of electrical appliances, including energy saving requirements.
The requirements on products containing raw materials or parts
that affect pollution and environment according to each country’s
standards affect the risks in developing products that must be
relate to such requirements and may results in delivery delay.

4)  The risk from an effect of Free Trade Agreement
(FTA) between countries of traders and Thailand leads to both
positive and negative affects. Regarding the positive aspects, the
effect strengthens the competitiveness by decreasing tax on
import goods to trader countries while, on the negative aspects,
lower costs of importing goods from trader countries impact
domestic competition.

5) The Japan market, the company’s main market, has
high competition of refrigerators. Therefore, there is risk regarding
fluctuating sales of the business. The product research and
development, product cost and product delivery are important

factors of the refrigerator business in Japan.

Financial Risks

Credit Risk

The credit risk refers to the risk that the customer fails to
make a payment according to their contractual obligations and
that the party fails to follow the contractual agreement and loans
that may eventually cause financial losses. Accordingly, the
company has established a risk management policy to protect
such risks through analyzing the customer’s and counter party’s
financial status by setting rules for the credit approval and the
debt collection period.

The company’s loans mean the credits granted to
customers who purchase the products according to the ordinary
course of business.

Currency Exchange Risk

The currency exchange risk occurs from selling products
and making payments for products, raw material, machineries
and equipments. The company has protected such risk by
buying forward exchange rate contracts.

Interest Rate Risk

The interest rate risk depends on the fluctuation of
interest rate in the market which can affect interest income

and interest payment now and in the future.
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