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Kang Yong Electric Public Company Limited

P

The Audit Committee appointed by the Board of
Directors of the Company comprises three independent
Directors, namely, Mr. Komol Vongsthongsri, the
Chairman of the Audit Committee, Mr.Chackchai Panichapat
and Mr. Arthakrit Visudtibhan. The Audit Committee
has performed duties and responsibilities independently
both acting and expressing ideas. All peformances can
be concluded as follows:

During the year 2006, the Audit Committee held four
meetings according to the schedule and one special meeting
that was the meeting with the Management and the Internal
Audit Department. The Audit Committee has performed
activities according to its roles and duties as follows:

Financial Statements : Reviewed the financial
statements, both quarterly and the fiscal year 2006 reports, to
ensure that the preparation was in line with accepted
accounting standards and the information was sufficiently
disclosed in the financial statements. In addition, considered
risks relevant to the financial statement preparation, related
accounting standards or the change of accounting
standards, including the internal control of the financial
statement preparation. The Audit Committee has regularly
discussed with the auditor and the Management to ensure the
accuracy, transparency and reliability of the financial
statements.

Internal Control and Internal Audit : Considered and
revised the charter for the Audit Committee. Considered the
audit plan to ensure that it covered risks as well as provided
recommendations to the internal auditor in order to enhance
efficiency and effectiveness of the performance, put in place
a good internal control system and acted in line with
Securities and Exchange Laws and other laws relevant to the
Company'’s businesses.

In addition, the Audit Committee reviewed the 2550
audit plan which was prepared based on the internal audit
evaluation and on the Company’s risk profiles to ensure that
the audit plan fully covered significant issues, that there was
risk protection for potential risks and that there was the proper
internal control. These aimed to ensure organization-wide
risk management and maximize the benefits of the Company

and shareholders.
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Self-Assessment of the Audit Committee : The Audit
Committee conducted the self-assessment evaluation for the
year 2006. The evaluation results were at satisfactory level.
The Audit Committee added the topics regarding performing
with the Management, the Internal Audit Department and the
auditor to ensure the smoothness and comprehensiveness of
its performance in the fiscal year 2007.

Appointment of External Auditor and Remuneration :
Proposed the appointment of the external auditor and the
remuneration to the Board of Directors of the Company for the
year 2006 to the shareholder meeting for approval.

The Audit Committee considered that in the fiscal year
2006, the Company has conducted the businesses under the
good management of the Board of Directors and the
Executive Board. The Company, also, has put in place the
good internal control system efficiently, effectively and

sufficiently according to the good corporate governance.

) L3

(Mr. Komol Vongsthongsri)

Chairman of Audit Committee
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To the Shareholders of Kang Yong Electric Public Company Limited

| have audited the accompanying balance sheet of
Kang Yong Electric Public Company Limited as at 31
March 2007, and the related statements of income, changes
in shareholders’ equity and cash flows for the year then
ended. The Company’s management is responsible for
the correctness and completeness of the information
presented in these financial statements. My responsibility
is to express an opinion on these financial statements
based on my audit. The financial statements of Kang Yong
Electric Public Company Limited for the year ended 31 March
2006 were audited by another auditor whose report dated
18 May 2006 expressed an unqualified opinion on those

statements.

| conducted my audit in accordance with generally
accepted auditing standards. Those standards require that
| plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing
the accounting principles used and significant estimates
made by management, as well as evaluating the overall
financial statement presentation. | believe that my audit

provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to
above present fairly, in all material respects, the financial
position of Kang Yong Electric Public Company Limited as at
31 March 2007 and the results of its operations and its cash
flows for the year then ended in accordance with generally

accepted accounting principles.

| SNDY

(Nirand Lilamethwat)
Certified Public Accountant
Registration No. 2316

KPMG Phoomchai Audit Ltd.
Bangkok
11 May 2007

Kang Yong Electric Public Company Limited
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Balance sheets

'i'mauw%'w{l'l:iuguﬁﬂu Total non-current assets

suRUNSNE Total assets

wnEgLsznaeunsduludauii a9l

The accompanying notes are an integral part of these financial statements.

a o ¢ PHNIULUR 2550 / 2007 2549 / 2006
AUNTNE Assets Note N (1) / (in Baht)
Funswemayuidsu Current assets
SugaLazsanaiauwintudn Cash and cash equivalents 261,462,299 15,231,769
anﬁmiﬁ’] Trade accounts receivable

AannaTifendaaiu Related parties 4 854,729,987 930,258,088

u?ﬁw%lu Other companies 5 197,940,373 253,309,640
qviuarRulfEuuifan1sfifedesiu Receivables and loans to related parties 4 122,706,571 149,533,626
AudAuvae Inventories 6 820,193,499 800,544,552
auwﬁvﬁuguﬁﬂuﬁlu Other current assets

nyadRnse 3ani Refundable value added tax 36,892,757 69,919,304

u | Others 15,847,739 27,423,062
sanAUNSWEvyUAaUEY Total other current assets 52,740,496 97,342,366
FaNRUNSNENNUTAY Total current assets 2,309,773,225  2,246,220,041
ﬁun%’wa"l:mym?ﬂu Non-current assets

Investment accounted for using the

ﬁu@anu%qﬁuﬁnimmﬁﬁdquiﬁ Ae equity method 7.1 9,172,946 7,058,084
L‘Eumnuiuﬁ@m@ﬁﬁmeﬁmﬁu Investments in related parties 7.2 157,361,700 192,810,100
ﬁumnm:ﬂ:mﬁlu Other long-term investments 7.3 9,172,552 24,054,046
s 21AsuarglnInl Property, plant and equipment 8 954,499,307  1,145,630,832
3uw§’w§l;~iuguﬁﬂu§lu Other non-current assets 9 71,594,470 77,409,246

1,201,800,975

1,446,962,308

3,511,574,200

3,693,182,349

82 . $190UUs:9U 2549

U38N NUBLBIaANSN 9INA (UNBU)




Thols _oedd BAINTD i

SR

USHN NULNBALAANSN A11A (NUNTU) / Kang Yong Electric Public Company Limited
W AUN 31 AUIAN 2550 WAz 2549 / As at 31 March 2007 and 2006

nuqa
Balance sheets

A 2 2 o
NUEaUY - Yuansy
22,000,000 FugaAUAT 10 LN
NuNeaNUAZEITLN
yarLAT - 22,000,000 1
Arunuyarvu
o .
nsilasunLlasyafne s
mlsazan
ARATTUGT
ANIBIANMNIUNNE
=
W
flulidnass
1 ey v
FINFIUTDIN DAY

%

=7 ' 2
‘iquwuauua:ﬂqu‘n'ﬂﬂgn'ﬂuu

a

Share capital - 22,000,000
ordinary shares, Baht 10 par value
Issued and fully paid-up share
capital - 22,000,000 ordinary shares
Premium on shares
Fair value changes 7.3, 11
Retained earnings
Appropriated for
Legal reserve 12
Others
Unappropriated

Total shareholders’ equity

Total liabilities and shareholders’ equity

wangvigUsena Nt udounileewuni9§ul

The accompanying notes are an integral part of these financial statements.

Mﬁammxdqummg{“ﬁ’ﬂﬁu Liabilities and shareholders’ equity UNELUG) 2550 / 2007 2549 / 2006
Note (4n) / (in Baht)
wiAuuiie Current liabilities
ﬁwﬁmiﬁ’] Trade accounts payables
AansfliAendasiu Related parties 4 98,541,577 95,810,185
1BEmau Other companies 840,470,701 990,427 897
L%’W‘f‘iﬁ@mi‘ﬁl,ﬁﬂﬁmﬁ’u Payables to related parties 4 291,616,082 257,656,561
A ldanaAneans Accrued expenses 50,308,052 56,953,908
uf‘:ﬁuuguﬁﬂuﬁlu Other current liabilities 8,597,438 6,920,294
iquﬂﬁauﬂquﬁﬂu Total current liabilities 1280533,850 1,407,768,845
Mﬁﬁuhfﬂym?ﬁlu Non-current liabilities
Uszanmnaviiau Provisions 3 94.113.443 58156443
ﬁuﬂmnuz{wm@”ﬂﬁmm: wila Provident and pension funds 10 27,297,668 30249 843
i’m‘l}iﬁau‘lﬂuquﬁﬂu Total non-current liabilities 121,411,111 88,406,286
soaniiau Total liabilities 1410.044. 061  1496,175.131
AurIg AN Shareholders’ equity

220,000,000 220,000,000
220,000,000 220,000,000
726,100,000 726,100,000
5,010,512 19,892,006
22,000,000 22,000,000
420,000,000 420,000,000
707,518,727 789,015,212

2,100,629,239

2,197,007,218

3,511,574,200

3,693,182,349

Kang Yong Electric Public Company Limited
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U5HN NMUesALaAn3n AR (NA9Y) / Kang Yong Electric Public Company Limited

zi’ww%“mwiaxﬂﬁuqm%’uﬁ 31 AUAN 2550 Waz 2549 / For the years ended 31 March 2007 and 2006

SEAN

UNELUB) 2550 / 2007 2549 / 2006

Note (UMW) / (in Baht)

s18la Revenues

selfannisnauaznnsliuinng Revenue from sale of goods and rendering 13

of services 7,450,098,919  6,435,181,262

selfRuilung Dividend income 7.3 154,030,604 208,072,947
Alsandmsuanilasu Gain on exchange rate ) 17,782,511
m.lvlﬁ%‘u Other income 89,509,978 83,225,772
douuilennlsanRuasuniu Share of profit from investment accounted

Fadaulside for using the equity method 2,114,862 -
sansela Total revenues 7,695,754,363  6,744,262,492
Aldas Expenses
”uvgu‘mmm:mﬂﬁu?ma? Cost of sales and rendering of services 13 6,743.974.170  5.744,040,570
Aldanelun1snenasuivng Selling and administrative expenses 911,550,802 775,923,018
ﬂﬁﬂnuﬂﬁﬂﬁﬂ?ﬁLLﬂﬂLﬂgﬂu Loss on exchange rate 13,534,144 )
AIULLNTIAYUAINRUA AN Share of loss from investment accounted

Aadaulsae for using the equity method - 214,426
gouATlgans Total expenses 7.669.059,116  6,520,178,014

milstaunandaanauaza1#@dula Profit before interest and income tax

expenses 26,695,247 224,084,478
m’ﬂﬂl,ﬁf;l@'ﬂf_l Interest expense 2371.732 2019.009
AFRULE Income tax expense : 10 490.473
fnlsgnsd Net profit 24,323,515 211,574,996
m'l,smmqwuuwugﬁu Basic earnings per share 14 1.11 9.62

- = - &
mmmw»;u/?:n@mummmﬁudouwuwm\mn7muu

The accompanying notes are an integral part of these financial statements.
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U5HN NMueeBLlaAn3n A1NA (W) / Kang Yong Electric Public Company Limited
dmsuusartlaugniun 31 durAn 2550 waz 2549 / For the years ended 31 March 2007 and 2006

2550 / 2007 2549 / 2006
(um) / (in Baht)

NFEURNUARNINAANTTNAUTUITY Cash flows from operating activities
mlegqnad Net profit 24,323,515 211,574,996
an1sliulgs Adjustments for
AnldensALAZsANERn Ty Depreciation and amortisation 318,137,789 308,244,845
mﬂmﬁﬂﬁl Interest income (10,839,253) (6,280,127)
serlfRutluna Dividend income (154,030,604)  (208,072,947)
mﬂmﬁﬂﬁi’m Interest expense 2,371,732 2,019,009
AERuls Income tax expense ; 10,490,473
NALIIUNITUIAYUAINNITARE AT Reversal of loss on impairment of fixed

Aundnelnnag assets (1,334,162) (7,889,224)
Pi’]l,ﬁ'auﬁmﬁqunal Allowance for doubtful accounts 1,004,101 483,919
AileRugnFenan st (NAUEINNT) Allowance for obsolete stock (reversal) 1,975,557 (8,755,137)
Aouuiienanu (Mls) anEuasmu Share of loss (profit) from investments

ANABdUlARe accounted for using the equity method (2,114,862) 214,426
ﬂ"]L?‘i@mmnumnmiﬁ@ﬂﬁwmﬁu@mu Allowance for other long-term investments

??.:?_I:S?_Iﬂ'l‘éu 35,448,400 16,551,600
ﬂi‘zmmmwﬁaulﬁuﬁu Increase in provisions 35,957,000 26,501,000
ﬂﬂﬂnu’ﬂ’mé’m?ﬂLL@ﬂLﬂ?ﬂlﬂuﬁum"]ﬁ’Nﬁixmﬂ Loss on foreign exchange translations

fdslsiifntu (1,169,060) 3,170,350
e (Mls) aannisamiiegineni Loss (gain) on sales of equipment (1,727.110) 11,759,830

248,003,043 360,013,013

mswAguuiladlufunsneguazwidauaniua Changes in operating assets and liabilities
@‘ﬂuﬁma‘ﬁ’] Trade accounts receivable 127,956,360  (245,066,690)
@‘ﬂuﬁﬁﬁmﬁlﬁmimﬁu Receivables from related parties 30,930,211 101,314,033
AuAALMRe Inventories (21,518,927)  (115,806,636)
auwﬁ'wﬁmgulﬁﬂuﬁlu Other current assets 44,569,699 11,089,061
auwi"wﬂzmsguﬁﬂuﬁu Other non-current assets 2,433,693 1,063,705
L'%'W‘ﬁmiﬁ"] Trade accounts payable (147,515,846) 157,980,886
Lé’ﬂﬂﬁﬁ@ﬂ’\iﬁﬁm%\iﬁu Payables to related parties 36,859,195 (3,353,921)
A BHRulE Income tax paid B (16,448,920)
AnldanaAngans Accrued expenses (6,644,181) (12,600,875)
uﬁawgulﬁﬂuﬁ'u Other current liabilities 1,345,691 (3,184,625)
ﬁuﬂﬂdﬂuﬁﬁ?ﬂdLgﬂﬂ%WLL@Zﬂ’]L‘VIﬁ@ Provident and pension funds (2,952,175) (1,636,255)
RUAAFNELANIANIANTTNANL LY Net cash provided by operating activities 313,466,763 233,362,776
wmmwzzﬂrzn@wumﬂ?mﬂuﬂ'@uuﬁ@mmm74314177
The accompanying notes are an integral part of these financial statements.
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vuns:lidiuda
Statements of cash flows

2550 / 2007

2549 / 2006

(un) / (in Baht)

SURIUAAINTANTTHAIYY
. X
Fupanide
Rutlunasu

Ruldiiuunfanisiifeadesiuanas (AnTw)

Ruanfuainnisamiiaginend
Ruananelunisgeginani
AuninsTlltsmnuanas (NNTW)

Ruangns Lt luhanssuaamu

NFEUASUANINNANTTNIANNIY
. X

anspanide

AN RuTuNg

Ruangnalglilufanssudnmidu

RUAALALIIEMIAL LN UAALNNTY
(AanaY) - gNE

a a 1 a o v )

RUAALAZIILNANELWINRUAR 0l s

g

RUAALATIIEMIAEUINEUER o TURUT

TAYNIUNTURRURALL AL NN RN
w oA A . o
e ldfduduaniiluanszdndny

Cash flows from investing activities
Interest received
Dividends received

Decrease (increase) in loans to
related companies

Proceeds from sales of equipment
Purchases of equipment
Decrease (increase) in intangible assets

Net cash used in investing activities

Cash flows from financing activities
Interest paid
Dividend paid

Net cash used in financing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents at beginning
of the year

Cash and cash equivalents at end of the year

10,871,424 6,280,127
164,670,365 109,763,307
(14,742,917) 6,080,921

4,756,708 1,428,338
(125,272,105)  (356,316,933)
340,571 (399,700)
40,624,046  (233,163,940)
(2,040,279) (1,722,453)
(105,820,000) (99,000,000)

(107,860,279)

(100,722,453)

246,230,530  (100,523,617)
15,231,769 115,755,386
261,462,299 15,231,769

luszninelAugadun 31 Fwan 2550 13 ldTennu arasuazginsnlifduauauiRugu 126 &1uumn (2549 : 366 A1) Uay
18172 T URUAARIUILRY 125 R1ULW (2549 : 356 R1ULN)

Supplemental disclosures of cash flows information

Significant non-cash transaction

During the year ended 31 March 2007, the Company acquired property, plant and equipment totalling Baht 126 million
(2006 : Baht 366 million). Cash payments of Baht 125 million (2006 : Baht 356 million), were made to purchase the property,

plant and equipment.

wevgLszneusUn193uudaunilerewun sl

The accompanying notes are an integral part of these financial statements.
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Statements of changes in shareholders’equity
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J ‘-mm Notes to the financial statements

Kang Yong Electric Public Company Limited
For the years ended 31 March 2007 and 2006

[ HEH

et

1. General information
Kang Yong Electric Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 67

Moo 11 Bangna-Trad Road, Km 20 Bangchalong, Bangplee, Samutprakarn Province.
The Company was listed on the Stock Exchange of Thailand on 21 October 1993.

The major shareholder is Mitsubishi Electric Corporation, registered in Japan, which holds 40.81% of the Company’s

shares.

The principal activities of the Company are the producer and seller of household electrical appliances under the
“Mitsubishi” trademark. The Company has the licence and technology from its joint venture partner, Mitsubishi Electric

Corporation which is registered in Japan.

2. Basis of preparation of the financial statements

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation of

the financial statements has been prepared for the convenience of readers not conversant with the Thai language.

The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) including related
interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and with generally

accepted accounting principles in Thailand.

The financial statements are presented in Thai Baht, rounded in the notes to the financial statements to the nearest
thousand unless otherwise stated. They are prepared on the historical cost basis except as disclosed in the accounting

policies.

The preparation of financial statements in conformity with TAS requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying

amounts of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the

revision and future periods, if the revision affects both current and future periods.

3. Significant accounting policies

(a) Foreign currency transactions
Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates

of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated to Thai
Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are

recognised in the statement of income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the

foreign exchange rates ruling at the dates of the transactions.

(b) Cash and cash equivalents
Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments.
Bank overdrafts that are repayable on demand are a component of financing activities for the purpose of the

statement of cash flows.
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(c) Trade and other accounts receivable

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations
of customer payments. Bad debts are written off when incurred.

(d) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and condition. In the case of
manufactured inventories and work-in-process, cost includes an appropriate share of overheads based on normal
operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to
complete and to make the sale.

An allowance is made for all deteriorated, damaged, obsolete and slow-moving inventories.

(e) Investments

Investment accounted for using the equity method

Investments recorded by the equity method are investments in associated company which are stated at equity
method based on financial information which was audited by an auditor other than the Company’s auditor.

Investments in related parties
Investments in related parties classified as general investments are stated at cost less impairment losses.
Other long-term investments

Other long-term investments in marketable equity securities classified as available-for-sale securities are stated at

fair value. Surplus (deficit) arising on revaluation of available-for-sale securities is presented in shareholders’ equity.
(f)  Property, plant and equipment

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment. The estimated useful lives are as follows:

Building and improvements 20and 5 years
Machinery and equipment 10 years
Factory equipment 5 years
Office equipment 5 years
Vehicles 5 years

Depreciation of factory equipment (moulds and jigs), acquired since 1 April 2003, is calculated using the double
declining balance method over the estimated useful lives of the assets of 5 years.
No depreciation is provided on freehold land or construction in progress.

(g) Other non-current assets
Other non-current assets comprise software systems and golf membership fees are stated at cost less accumulated
amortisation.

Amortisation

Amortisation is charged to the statement of income on a straight-line basis from the date that intangible assets are
available for use over the estimated useful lives of the assets. The estimated useful lives are as follows

Software systems 5 years
Golf membership fees 10 years

Kang Yong Electric Public Company Limited Annual Report 2006
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(h) Impairment
The carrying amounts of the Company’s assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

Intangible assets with indefinite useful lives are tested for impairment annually and as and when indicators of

impairment are identified.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its

recoverable amount. The impairment loss is recognised in the statement of income.
Calculation of recoverable amount

The recoverable amount is th¥ie greater of the assets’ net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For an asset that does not
generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable

amount.

An impairment loss is reversed only to the extent that the asset’'s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

(i)  Trade and other accounts payable
Trade and other accounts payable are stated at cost.

() Provisions
A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as
a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the

obligation.
Provisions comprised provisions recognised for goods warranties.

The Company recognises a provision for goods warranties when the goods are sold. The provision is based on a
percentage of net sales derived from historical warranty data.

(k) Revenue
Revenue excludes value added taxes and is arrived at after deduction of trade discounts.
Sale of goods and services rendered

Revenue is recognised in the statement of income when the significant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognised if there is continuing management involvement with the goods or
there are significant uncertainties regarding recovery of the consideration due, associated costs or the probable
return of goods.

Interest and dividend income

Interest income is recognised in the statement of income as it accrues. Dividend income is recognised in the
statement of income on the date the Company’s right to receive payments is established which in the case of
quoted securities is usually the ex-dividend date.

Other income is recognised in the statement of income as it accrues.

() Expense
Interest expense and other expenses are charged to the statement of income in the period in which they are

incurred.

(m) Income tax
Income tax for each year is the expected tax payable on the taxable income for the year, using the tax rate enacted
at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Kang Yong Electric Public Company Limited Annual Report 2006
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4. Related party transactions and balances
Related parties are those parties linked to the Company by common shareholders or directors. Transactions with related
parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.
As at 31 March 2007 and 2006 the associated and related parties consisted of :

Company’s name Established in Relationship

Associated company

Smile Super Express Co., Ltd. Thailand The Company holds 33.33% of the shares

Related parties

Mitsubishi Electric Corporation Japan The major shareholder

Thai Refrigeration Components Co., Ltd. Thailand Common director

D.S. Development Co., Ltd. Thailand Common director

Kulthorn Kirby Public Company Limited Thailand Common director

Mitsubishi Electric Kang Yong Thailand A subsidiary of the Company’s major shareholder

Watana Co., Ltd. And common director

Mitsubishi Electric Consumer Thailand A subsidiary of the Company’s major shareholder
Products (Thailand) Co., Ltd. And common director

Siam Compressor Industry Co., Ltd. Thailand A subsidiary of the Company’s major shareholder

Thai CRT Co., Ltd. Thailand An associated of the Company’s major shareholder

Mitsubishi Electric Life Network Co., Ltd. Japan A subsidiary of the Company’s major shareholder

Mitsubishi Electric Engineering Co., Ltd. Japan A subsidiary of the Company’s major shareholder

Mitsubishi Electric Home Appliance Co., Ltd. Japan A subsidiary of the Company’s major shareholder

Mitsubishi Electric Taiwan Co., Ltd. Taiwan A subsidiary of the Company’s major shareholder

Mitsubishi Electric Asia Pte. Ltd. Singapore A subsidiary of the Company’s major shareholder

Mitsubishi Electric Australia Pty. Ltd Australia A subsidiary of the Company’s major shareholder

Mitsubishi Electric Europe B.V. Netherlands A subsidiary of the Company’s major shareholder

Mitsubishi Electric Ryoden Air - Hong Kong A subsidiary of the Company’s major shareholder

Conditioning & Visual

Information Systems (Hong Kong) Ltd.
Mitsubishi Electric Sales Canada Inc. Canada A subsidiary of the Company’s major shareholder
Melco Sales Malaysia Sdn. Bhd. Malaysia A subsidiary of the Company’s major shareholder

(formerly Antah Melco Sales & Services

Sdn. Bhd.

Setsuyo Azhtech Co., Ltd. Japan An affiliate of the Company’s major shareholder
Ryoden International Co., Ltd. Hong Kong A subsidiary of the Company’s major shareholder
Melco Thai Capital Co., Ltd. Thailand A subsidiary of the Company’s major shareholder
Mitsubishi Electric Information Network Japan A subsidiary of the Company’s major shareholder
Melco Travel Co.,Ltd Japan A subsidiary of the Company’s major shareholder
Mitsubishi Electric (H.K) Ltd. Hong Kong A subsidiary of the Company’s major shareholder
Mitsubishi Electric Automation Thailand A subsidiary of the Company’s major shareholder

(Thailand) Co., Ltd.

K.G.M. Services Co., Ltd. Thailand A subsidiary of the Company’s major shareholder
Melco Logistics (Thailand) Co., Ltd. Thailand A subsidiary of the Company’s major shareholder
Mitsubishi Electric Trading Corp. Japan A subsidiary of the Company’s major shareholder

The Company has a policy on pricing based on “normal business practice or market price under normal trade conditions”
for business transactions with its related companies, including purchases and sales of goods and services, as specified

as follows:

Kang Yong Electric Public Company Limited Annual Report 2006
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1. Sales prices policy
m Domestic sales prices are determined at weighted average of standard cost for all products plus a margin which is
not less than 20%. For selling price changes which result in an averaged mark up rate on cost below the agreed
mark up rate on cost of 20% but not less than 10%, the product pricing sub-committee is responsible for
approving the selling price change request submitted by the Company. The decision must be unanimous.
m Export sales price is dependent on economic and competitive conditions of the particular market.
2. Royalty fee is payable annually at a proportion of sales.
Development fee is payable when the invoices are received.
4. Technical service fee chargeable under technical service agreement with 5 years term and automatic rollover period
of 5 years.
The Company entered into a rental agreement with an associated company. The rental is based on the market value.
The Company entered into a management of inventories agreement with an associated company. The service fee is
based on the area used.
7. The Company entered into an agreement with various companies in the Mitsubishi Group, to manage total funding of
the Group by the use of pooling accounts. The Company may earn or pay interest, which is based on the surplus fund
or the fund used, at the interest rate of average deposit and loans interest rate which are offered by the bank.

8. Interest rates on short-term loans from or to related parties are determined based on the interest rate of the bank.

The significant transactions for the years ended 31 March with the associated company and related parties are
summarised as follows:

2007 2006

(in thousand Baht)

Associated companies

Revenue from sale of goods 31 3
Other income 16,151 15,868
Share of profit (loss) from investment accounted for using the equity method 2,115 (214)
Selling and administrative expenses 65,393 46,023
Related parties

Revenue from sale of goods 7,208,946 6,212,732
Dividend income 154,014 208,058
Other income 4,712 4,780
Royalty fee 178,369 153,704
Development fee 100,315 92,336
Selling and administrative expenses 161,121 113,728
Interest expense 1,115 949

As at 31 March, balances with related parties are summarised as follows:

2007 2006

(in thousand Baht)
Trade accounts receivable

Mitsubishi Electric Corporation 382,382 436,799
Mitsubishi Electric Kang Yong Watana Co., Ltd. 345,393 353,134
Mitsubushi Electric Asia Pte. Ltd. 57,406 55,003
Mitsubishi Electric Ryoden Air - Conditioning &

Visual Information Systems (Hong Kong) Ltd. 27,304 29,185
Mitsubishi Electric Australia Pty. Ltd. 13,427 22,426
Mitsubishi Electric Taiwan Co., Ltd. 10,180 12,337
Mitsubishi Electric Life Network Co., Ltd. 9,991 19,237
Antah Melco Sales & Services Sdn Bhd. 7,900 1,795
Others 747 342
Total 854,730 930,258
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Trade accounts receivable as at 31 March from related parties are aged from due date as follows:

Current
Overdue
Less than and up to 3 months

Over 3 months up to 6 months
Over 6 months up to 12 months
Over 12 months

Total

Receivables from and loans to related parties
Receivables

Mitsubishi Electric Consumer Products (Thailand) Co., Ltd.

Mitsubishi Electric Corporation
Siam Compressor Industry Co., Ltd.

Others

Loans
Melco Thai Capital Co., Ltd.

Total

Trade accounts payable
Setsuyo Athtech Co., Ltd.
Kulthorn Kirby Public Company Limited

Mitsubishi Electric Automation (Thailand) Co., Ltd.

Mitsubishi Electric Trading Corp.
Mitsubishi Electric Asia Ltd.

Thai Refrigeration Components Co., Ltd.
Others

Total

Payables to related parties
Mitsubishi Electric Corporation
Smile Super Express Co., Ltd.

Mitsubishi Electric Kang Yong Watana Co., Ltd.

Mitsubishi Electric Asia Pte. Ltd.
Mitsubishi Electric Life Network Co., Ltd.
Others

Total

5. Trade accounts receivable - others

Trade accounts receivable as at 31 March from others, aged from due date, are as follows:

Current

Overdue
Less than and up to 3 months
Over 3 months up to 6 months
Over 6 months up to 12 months
Over 12 months

Total
Less allowance for doubtful accounts
Net

Kang Yong Electric Public Company Limited

2007 2006
(in thousand Baht)
846,269 841,353
8,454 88,844
- 1M
- 4
7 46
854,730 930,258
82,700 85,000
1,509 32,742
4170 12,510
1,611 1,309
89,990 131,561
32,717 17,973
122,707 149,534
31,133 30,741
29,647 27,431
15,422 14,951
13,969 9,379
5,894 10,847
2,094 2,145
383 316
98,542 95,810
279,212 247,773
6,727 5,243
4,770 1,819
375 394
- 66
532 2,362
291,616 257,657
2007 2006
(in thousand Baht)

172,081 251,028
25,396 1,872
90 -
1,487 -

374 894
199,428 253,794
(1,488) (484)
197,940 253,310

Annual Report 2006
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6. Inventories

Finished goods

Work in process

Raw materials and factory supplies

Goods in transit
Total

Less allowance for obsolete inventories

Net

7. Investments

As at 31 March 2007 and 2006, investments are as follows:

7.1 Investment accounted for using the equity method

2007 2006
(in thousand Baht)
332,420 231,976
159,254 179,011
306,810 360,114
28,573 34,333
827,057 805,434
(6,864) (4,889)
820,193 800,545

At equity method

Type of Ownership
business interest Paid-up Capital At cost method 2007 2006
(%) (in thousand Baht)
Associates
Smile Super Express Co., Ltd. Logistic 33.33 9,000 3,000 9,173 7,058
Total 3,000 9,173 7,058
No dividend payment was made by the above associated company for the years ended 31 March 2007 and 2006.
7.2 Investments in related companies
Ownership interest
Company’s name Type of Business 2007 2006 2007 2006
(%) (in thousand Baht)
At cost
Thai Refrigeration Components Co., Ltd Manufacturing of roll-bond evaporators ~ 10.57 10.57 5,286 5,286
Mitsubishi Electric Consumer Products Manufacturing of air conditioners 10.00 10.00 120,000 120,000
(Thailand) Co., Ltd.
Thai CRT Co., Ltd Production and distribution of 0.91 3.06 52,000 52,000
cathode-ray tubes
Siam Compressor Industry Co., Ltd Manufacturing of compressors 2.00 2.00 32,076 32,076
for air conditioners
D.S. Development Co., Ltd Real estate 18.18 18.18 10,000 10,000
Total 219,362 219,362
Less allowance for impairment (62,000) (26,552)
Net 157,362 192,810
7.3 Other long-term investments
Company’s name Type of Business 2007 2006
(in thousand Baht)
At fair value
Kulthorn Kirby Public Co., Ltd. Manufacturing and distribution of 3,862 3,862
reciprocating compressors
City Sports and Recreation Public Co., Ltd. Golf course services 300 300
4,162 4,162
Revaluation of investments 5,010 19,892
Marketable securities
(Available-for-sale securities) - At fair value 9,172 24,054

Kang Yong Electric Public Company Limited
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Dividend income for the years ended 31 March consisted of:

2007 2006
(in thousand Baht)
City Sports and Recreation Public Co., Ltd 17 15
Thai Refrigeration Components Co.,Ltd 2,643 3,541
Kulthorn Kirby Public Co., Ltd. 1,241 2,207
Siam Compressor Industry Co., Ltd. 4,170 12,510
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd. 145,960 189,800
Total 154,031 208,073
8. Property, plant and equipment
Machinery
Land and Building and and Factory Office Construction
improvement improvements  equipment equipment equipment Vehicles in progress Total
(in thousand Baht)
Cost
At 1 April 2005 160,517 636,634 1,001,430 1,826,041 81,468 21,929 16,987 3,745,006
Additions - 17,139 41,914 298,094 10,297 858 328,655 696,957
Transfer - - - - - - (330,450)  (330,450)
Disposals - - (457) (101,192) (3,329) - - (104,978)
At 31 March 2006 160,517 653,773 1,042,887 2,022,943 88,436 22,787 15,192 4,006,535
Additions - 3,960 22,671 94,642 6,233 640 82,273 210,419
Transfer - - - - - - (84,652) (84,652)
Disposals - (565) (8,434) (69,296) (703) (14,427) - (93,425)
At 31 March 2007 160,517 657,168 1,057,124 2,048,289 93,966 9,000 12,813 4,038,877
Accumulated depreciation
At 1 April 2005 19,155 411,497 707,779 1,420,486 71,951 18,230 - 2,649,098
Depreciation charge for the
year 397 40,870 63,418 189,623 5,369 2,259 - 301,936
Disposals - - (414) (88,106) (3,152) - - (91,672)
At 31 March 2006 19,652 452,367 770,783 1,522,003 74,168 20,489 - 2,859,362
Depreciation charge for
the year 164 40,448 63,904 205,339 4,356 887 - 315,098
Disposals - (377) (7,768) (67,547) (571) (14,027) - (90,290)
At 31 March 2007 19,716 492,438 826,919 1,659,795 77,953 7,349 - 3,084,170
Land and Building and ~ Machinery Factory Office Vehicles Construction Total
improvement improvements and equipment equipment in progress
equipment
(in thousand Baht)
Allowance for impairment loss
At 1 April 2005 - - - 9,431 - - - 9,431
Reversal of allowance for
impairment loss, net - - - (7,889) - - - (7,889)
At 31 March 2006 - - - 1,542 - - - 1,642
Reversal of allowance
for impairment loss, net - - - (1,334) - - - (1,334)
At 31 March 2007 - - - 208 - - - 208
Net book value
At 31 March 2006 140,965 201,406 272,104 499,398 14,268 2,298 15,192 1,145,631
At 31 March 2007 140,801 164,730 230,205 388,286 16,013 1,651 12,813 954,499
Kang Yong Electric Public Company Limited Annual Report 2006
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The gross carrying amount of fully depreciated property, plant and equipment of the Company that is still in use as at

31 March 2007 amounted to Baht 1,703 million (2006 : Baht 1,565 million).

9. Other non-current assets

2007 2006
(in thousand Baht)

Refundable import duty 39,119 48,475
Refundable prepaid corporate income tax 28,594 20,119
Loan to employees 1,386 2,937
Others 2,495 5,878
Total 71,594 77,409

10. Provident and pension funds
The provident and pension funds consisted of employees’ voluntary contributions at 3% of their monthly earnings, and the
Company'’s contributions of 5% - 7% of such earnings depending on the length of service of the employee.

In addition, the Company and its permanent employees jointly established a provident fund as approved by the Ministry of
Finance in accordance with the Provident Fund Act B.E. 2530. Such fund is contributed monthly by the employees and
the Company. The fund is managed by TISCO Asset Management Company Limited. Therefore, these transactions are
not presented in the balance sheet.

11. Fair value changes
Fair value changes recognised in the shareholders’ equity relate to cumulative net change in the fair value of
available-for-sale investments.

12. Legal reserve
The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535. Section 116
requires that a company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought
forward, to a reserve account (“legal reserve”), until this account reaches an amount not less than 10% of the registered
authorised capital. The legal reserve is not available for dividend distribution.

13. Segment information
Information by geographical segments for the years ended 31 March is as follows:
Domestic sales Export sales Total
2007 2006 2007 2006 2007 2006
(in thousand Baht)

Revenue from sales of goods and

rendering of services 2,308,941 2,111,313 5,141,158 4,323,868 7,450,099 6,435,181
Cost of sales and rendering

of services 2,099,047 1,911,741 4,644,927 3,832,300 6,743,974 5,744,041
Gross margin 209,894 199,572 496,231 491,568 706,125 691,140
Trade accounts receivable, net 515,918 566,643 536,752 616,925 1,052,670 1,183,568

14. Basic earnings per share
The calculation of basic earnings per share for the year ended 31 March 2007 was based on the profit attributable to
ordinary shareholders of Baht 24 million (2006 : Baht 212 million) and the weighted average number of shares outstanding
during the year ended 31 March 2007 of 22 million shares (2006 : 22 million shares).

15. Dividends
At the annual general meeting of shareholders held on 28 July 2006, the shareholders approved the payment of a
dividend at Baht 4.81 per share of the paid up share capital of 22 million shares, totalling Baht 106 million. The dividend
was paid to shareholders during 2006.

Kang Yong Electric Public Company Limited Annual Report 2006
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At the annual general meeting of shareholders held on 28 July 2005, the shareholders approved the payment of a

dividend at Baht 4.50 per share of the paid up share capital of 22 million shares, totalling Baht 99 million. The dividend

was paid to shareholders during 2005.

16. Personnel expense

2007 2006
(in thousand Baht)

Salary 266,505 251,387
Welfare 60,589 50,770
Provident fund 9,793 9,764
Others 32,266 22,457
Total 369,153 334,378

(number of employees)
Number of employees as at 31 March 999 991

17. Liabilities in foreign currencies

Liabilities in foreign currencies at 31 March 2007, consisted of:

Currency Amounts: thousand Exchange rate In thousand Baht
Due within one year
with no hedging uss 929 35.13539 32,631
YEN 458,903 0.29944 137,413
S$ 16 23.26688 375
TWD 115 1.0629 122
Total 170,541

Liabilities in foreign currencies at 31 March 2006, consisted of:

Currency Amounts: thousand Exchange rate In thousand Baht
Due within one year
with no hedging Uss$ 1,258 38.9424 48,988
YEN 382,277 0.332926 127,270
S$ 19 24.1581 465
TWD 46 1.1966 55
AUD 8 28.0553 221
HK 129 5.0306 650
Total 177,649

18. Financial instruments

The Company does not speculate or engage in the trading of any derivative financial instruments.

Credit risk

Credit risk is the risk arising from failure of customers or counterparties to meet their contractual obligations. The credit
risk occurs when the party fails to fulfill the contractual agreement, which may eventually cause financial losses. The
Company has determined a risk management policy through analysis of the customer’'s and counterparty’s financial
status, and through definition of the rules for credit approval and debt collection period.

Credit exposure of the Company is the credit for trade provided to customers in accordance with customary trading
practice, and loans to employees.

Kang Yong Electric Public Company Limited Annual Report 2006
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Currency risk
Currency risk occurs when the Company makes export sales or payments for purchases of raw materials, machineries and
equipment denominated in currencies other than the Thai Baht. The exchange rate exposure is managed by buying and

selling forward exchange contracts.

Interest rate risk
Interest rate risk occurs when the value of financial instruments changes in accordance with fluctuations of market interest

rates, which may affect interest income and interest expense of the present and future years.

Financial assets and liabilities
The significant financial assets and liabilities at 31 March 2007, classified by contractual repricing or maturity dates,

whichever dates are earlier, and weighted average interest rate are as follows:

interest
bearing Weighted
Within Over 1 to Non-interest average interest
At call 1 year 5 years bearing Total rate per annum
(in thousand Baht)
Financial assets
Cash and cash equivalents 261,462 - - - 261,462 0.5%, 4.34%
Trade accounts receivable - - - 1,052,670 1,052,670 -
Receivables from and loans to related
parties 32,717 - - 89,990 122,707 4.4%
Investment accounted for using the
equity method - - - 9,173 9,173 -
Investments in related parties - - - 157,362 157,362 -
Other long-term investments - - - 9,172 9,172 -
Loans to employees - 635 751 - 1,386 8.3%
Financial liabilities
Trade accounts payable - - - 939,012 939,012 -
Payables to related parties - - - 291,616 291,616 -

The significant financial assets and liabilities at 31 March 2006, classified by contractual repricing or maturity dates,

whichever dates are earlier, and weighted average interest rate are as follows:

interest Weighted

bearing average

Within Over 1to  Non-interest interest rate
At call 1 year 5 years bearing Total per annum

(in thousand Baht)

Financial assets

Cash and cash equivalents 6,845 - - 8,387 15,232 0.5%
Trade accounts receivable - - - 1,183,568 1,183,568 -
Receivables from and loans to related parties 17,973 - - 131,561 149,534 2.8%
Investment accounted for using the equity method - - - 7,058 7,058 -
Investments in related parties - - - 192,810 192,810 -
Other long-term investments - - - 24,054 24,054 -
Loans to employees - 1,090 1,847 - 2,937 8.46%
Financial liabilities

Trade accounts payable - - - 1,086,238 1,086,238 -
Payables to related parties - - - 257,657 257,657 -

The estimated fair value of financial instrument

The fair values of financial instruments are estimated by the Company using available market information and appropriate
valuation methodologies.

The methods and assumptions used in estimating fair value of financial instruments are as follows:

The fair value of cash and cash equivalents, trade receivables, receivables from and loans to related parties, investments
in related parties, loans to employees, trade payables and payables to related parties approximates their carrying value
presented in the balance sheet.
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The fair value of investments in available-for-sale securities is market value.
The fair value of investments acconted for using the equity method is the net book value of the underlying net assets.

At 31 March 2007 and 2006 the carrying values of the Company'’s financial instruments are not significantly different from
their fair value.

19. Commitments
(a) At 31 March the Company was commited for payments of rental as follows:

2007 2006

(in thousand Baht)

Within one year 3,925 -
After one year but within five years 8,643 -
Total 12,568 -

(b) At 31 March the Company was commited from selling forward exchange contracts amounting to USD 0.5 million

equivalent to Baht 17.5 million.

20. Revised accounting standards not yet adopted
On 11 October 2006, the Federation of Accounting Professions (FAP) announced that the Thai Accounting Standard No.
44 (TAS No. 44) “Consolidated Financial Statements and Accounting for Investments in Subsidiaries” is to be revised.
FAP announcement No. 26/2006 requires, among others, a company which has investment in an associate company,
which is not classified as a “held for sale” investment, to present separate financial statements in which such investment
is recorded in accordance with either the cost method or with the recognition and measurement basis for financial
instruments (when an announcement is made), instead of the equity method currently used. These separate financial
statements are to be presented in addition to the financial statements in which the investment in the associate company
is accounted for using the equity method. This revision to TAS No. 44 is applicable to financial statements covering

periods beginning on or after 1 January 2007, with early adoption encouraged.

The Company proposes to change its accounting policy to present separate financial statements in which its investments
in the associate company is accounted for using the cost method with effect from 1 April 2007. The Company will
continue to present financial statements in which its investment in the associate company is accounted for using the
equity method; these financial statements are not affected by the change in accounting policy. The change in accounting
policy will be applied retrospectively and the Company’s separate financial statements for accounting periods from 1 April
2006 to 31 March 2007, which will be included in the Company’s financial statements for accounting periods from 1 April

2007 to 31 March 2008 for comparative purposes, will be prepared accordingly.

21. Reclassification of accounts
Certain accounts in the 2006 financial statements have been reclassified to conform with the presentation in the 2007

financial statements.
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